2008-2009 FISCAL YEAR
PROPERTY TAX MILLAGE RATE

CITY TAX RATES (mills) Charter/State Levied Approved Change
Limits FY 2007/08 FY 2008/09U (mills)

Operating 8.0000 6.2987 6.2987 0

Sanitation 3.0000 2.3618 2.3618 0

Police & Fire Pension N/A 2.9363 3.5799 +0.6436

Act 359 4.0000 0.0255 0.0254 -0.0001

Police & Fire Millage 1.5926 1.5656 1.5656 0

Residential Street Millage  1.0000 0.9830 0.9830 0

Water Millage 1.0000 0.9725 0.9725 0

Library 1.0000 0.9244 0.9244 0

Lake St. Clair Clean Water 2.0000 2.0000 2.0000 0

Debt N/A 0.2638 0.1869 -0.0769

Total 21.5656 18.3316 18.8982 +.5666

Voters get ready for
August Sth Primary

This election is a partisan primary, so voters must stay in one parties'
column. You may select your parties' preference in the privacy of the
voting booth.

® This election is a nomination process only. No one will be elected to
an office. In November, the resulting nominations will appear on the
General Election ballot.

® |f you need an absentee ballot application, fill out the form on the
back of this newsletter, stop by the City Clerk's Office between the
hours of 8:00 AM and 4:30 PM Monday through Friday, or log onto
the City's website at www.scsmi.net. The form on the website can be
found in the drop down box labeled Quick Access Applications and
Forms...look under City Clerk's Dpt. Forms.

Cautious spending & future
planning keep millage increase
low for 2008-2009 Fiscal Year

Overall homeowners in the Shores can expect an increase of only 0.5666 mills in
City taxes next year. For the average homeowner with a 2008 Taxable Value of
$66,426 on a home with a market value of about $153,000, this means a net
increase of only $36. That's good news compared to the hefty price increases on
gas and groceries we've seen recently.

As the chart on the left indicates, the City generally levies millages well below the
taxable limits allowed by the City Charter or State law. The Operating Millage is a
good example. Although the City Charter allows for an 8.0000 mills, the City only
levied 6.2987 in the 2007-2008 Fiscal Year and will do the same in 2008-2009.
Some millage rates, like the Operating Millage, are subject to limitations placed
on it by the Headlee Amendment and Proposal A of 1994. The millage rate "rolls
back" every year and can be increased only through vote of the people.

Other millage rates are beyond the City's direct control. For example, the Police
and Fire Pension Millage is based on the cost to fund retirement costs that are
determined by the City's actuaries and the budget process. In the past, the Police
and Fire Pension Millage was "pay-as-you-go" type of millage. The City received
a bill and paid the debt in the same fiscal year. However, a change in the
Government Accounting Standards now requires the City to pre-fund our retiree
healthcare liability. The City accomplished this goal by raising the Police & Fire
Pension slightly.

Many millage rates such as the Police & Fire Millage, the Residential Street
Millage, the Water Millage, the Library Millage and the Lake St. Clair Clear Water
Initiative are approved by voters and the funds collected are reserved for a
particular project.

At the onset of the budget process, the City of St. Clair Shores faces the same
"structural deficit" as every other city in the nation. In short, we spend more than
we receive, However, it is only through careful spending and a reliance on the 5-
Year Forecast that the City is able to produce a balanced budget. The 5-Year
Forecast offers a vehicle to analyze the impact of decisions on future years. It
shows where shortfalls are likely to occur and gives the City an opportunity to
create a plan to avoid them.

"We are also very conservative when we budget our revenues," explained
Treasurer and Finance Director Tim Haney. "There are a lot of uncertainties. For
example, when Governor Granholm proposed her 2008-2009 FY budget she
included a 4% increase in State Revenue Sharing. As you know, the Senate
recently vetoed it. The City traditionally budgets $500,000 less than what the
state anticipates giving us."

The Mayor and City Council approved the 2008-2009 Fiscal Year budget at their
June 2, 2008 meeting. Copies of the entire budget are available in the St. Clair
Shores Public Library located at the corner of Jefferson and 11 Mile Rd. For more
information about the 2008-2009 FY budget, call Tim Haney at 447-3325 or send
an email to tim@scsmi.net.



